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Capital budgeting techniques are methods to assess an investment proposal to help businesses to decide the appropriate project. The capital budgeting techniques are payback period methods, net present value method, and return technique rate. First, in payback methods, the organization calculates the time required to recover the initial investments (Block, Hirt & Danielsen, 2019). Its emphasis on liquidity. The payback period method decides how long it will take a company to pay off an asset. The faster the payback period, the quicker the organization can recover a new investment. It only focuses on cash inflows and the financial life of investments. 
Second, the net present value technique is used to assess capital investment suggestions. The cash inflow that is anticipated at certain periods is reduced at a specific rate. The net present value is the total current values of cash outflows and inflows associated with an investment (Block, Hirt & Danielsen, 2019). It is a widely used method by financial organizations. Third, internal rate return is used to quantify the profitability of a project as a return percentage. The technique attempts to arrive at a rate of interest at which funds invested in a project are reimbursed out of the cash inflows, where the cut-rate cash inflows are equal to the reduced cash outflows. Incorporating risks in capital budgeting helps investors to minimizes losses. Risk is inevitable to the investments.  The investors should ensure the returns from a project are higher. It enables the investor to determine the time it takes to pay back the amount of money invested. It is crucial to evaluate the risks involved with a particular project in the business.
The payback period method is easy to compute and understand. It is simple; thus, it is an easy technique to compare numerous schemes and take the shortest payback period. The payback period technique ignores the time value of money and investment profitability. An example of a company that uses this method is Allison’s Dresswear manufacturers. The pros of the net present value system are the assumption of reinvestment. The net present value technique does not assume the money flows will be reinvested at the internal return rate. It is the best measure of profitability and accepts conventional cash flows. It is hard to determine the required rate of return and opportunity cost using the technique. An example of a company that uses this method is Hopper chemical company. Internal return rate techniques find the time's worth of money, and it is simple to use and understand. The internal return rate overlooks the size of the project, reinvestment rates, and future costs. An example of a company that uses this method is Rosetta Stone Inc. company.
The Coca-Cola Company was established in 1892, and it is the largest world beverage company (Gardner, McGowan & Moeller, 2011). The company is a company that uses the Net present value technique in capital budgeting decisions. The method is essential in calculating investment returns. The net present value method is used to calculate profitability, financial risks, and operating risks (Gardner, McGowan & Moeller, 2011).
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